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INTRODUCTION

This report interprets and discusses the recent financial trends for Farm Credit Mid-America (FCMA), an agricultural credit
institution in the Farm Credit System that provides agricultural loans, insurance, and leases to the agricultural sector, primarily
operating in Indiana, Ohio, Kentucky, Tennessee and portions of Arkansas and Missouri.

As a customer-centric lending cooperative that provides financial solutions designed to support rural customer operations,
stimulate the agricultural economy, and ensure stability and prosperity in rural communities and the broader agricultural sector,
it is critical to review and understand the health and performance of the organization. Using published annual financial reports
from 2020 to 2025, we provide a comprehensive overview of the financial condition and performance of the organization,
focusing on the latest data from 2025. Our analysis includes reviewing loan composition, growth, and performance, identifying
shifts in regional specialization and agricultural concentration, and analyzing financial health and profitability.

FCMA loan portfolio and growth

On April 1, 2023, Farm Credit Mid-America and Farm Credit Midsouth went through a merger, with the latter being fully
acquired by FCMA. As shown in Figure 1, from 2023 onward the organization’s loan portfolio geographical distribution has
remained relatively consistent, with Indiana being the state with the largest concentration of loans. Indiana, Ohio, Tennessee,
Kentucky, California, and Arkansas are the only states holding 5% or more of the total loan portfolio.

Figure 1: Geographic distribution of FCMA’s loan portfolio, 2020-2025.
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FCMA classifies its accrual loans into real estate mortgage loans, production and intermediate term loans, agribusiness loans,
rural residential real estate loans, and finance leases and other loans. Of these, real estate mortgage loans continue to be the
primary type of loans held by FCMA, occupying 57.1% of the loan portfolio as of 2025. As shown in Figure 2, 22.4% of the
portfolio are production and intermediate term loans, 12.1% are agribusiness loans, 3.7% are rural residential real estate
loans, and 3.7% are financial leases and other loans. The remaining 1% of the loan portfolio not shown are non-accrual loans,
or loans which are 90 days past due and no longer generating interest for the organization.

Figure 2: Types of accrual loans, 2025
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Shown in Figure 3, the percentage contribution of each type of loan to FCMA's overall portfolio has been relatively stable,
barring the adjustment made in 2022 as discussed previously. Real estate mortgage loans continue to be the largest share of
the overall loan portfolio, however the share has decreased annually from 2021 onwards, whereas production and
intermediate term loan contribution has been steadily growing, demonstrating a growing preference for these types of loans
by the organization. Additionally, the total dollar amount for all five types of loans has increased annually from 2023 to 2025,
representing strong, varied growth of the entire FCMA portfolio.

Figure 3: Annual loan portfolio components, 2020-2025.
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Next, we analyze the organization’s diversity in loan agricultural concentration. Each category represents loans where a
borrower stated their primary intent was as listed at the time of loan origination. The composition of FCMA'’s agricultural loan
portfolio by agricultural industry concentration for the 2025 market year is shown in Figure 4. Disregarding the broader “other



crops” category, borrowers in the corn and soybean industry continue to be the largest recipient of agricultural loans from
FCMA, followed by landlords, cattle, and processing and marketing. Combined, these four categories make up just under half
of all agricultural loans delivered by the organization, with timber, poultry and eggs, dairy, rural home, and the broader “other
livestock” category being the remainder.

Figure 4: Loans to agriculture by agricultural concentration, 2025.
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Lastly, we assess FCMA’s overall asset and loan growth. Given data availability, we opt to look at a decade-long history of
these data and find that the organization continues to grow at a relatively strong rate of 6.3% for asset growth and 5.2% for
gross loan growth in 2025 though somewhat more moderate rates than the previous 5 years, as shown in Figure 5. FCMA’s
total assets have climbed to $42.07 billion U.S. dollars at year-end 2025, while gross loans reached $39.52 billion U.S. dollars,
making up the vast majority of the organization’s assets.



Figure 5: Annual asset and gross loan growth, 2015-2025.
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Risk assessment and loan quality

Per FCMA's policy, loans accruing interest which are not paid back within 90 days of the due date are transferred to non-
accrual status, where they are considered nonperforming loans, even if there is knowledge that these loans will eventually
be paid off. Ideally, the fewer nonperforming loans there are in the portfolio, the better for the organization. Figure 6
demonstrates the recent history of FCMA’s nonperforming loans, although it should be noted that the reporting of the
“accruing restructured” category stopped in 2022. There is a clear increase in magnitude of non-accrual loans in 2024,
however the other metric reporting the percentage of FCMA'’s portfolio considered delinquent remains well under any
threshold of concern. The organization does not have a significant risk from holding substantial delinquent (accrual or non-
accrual loans 90 days past due) loans.

Figure 6: Dollar value of delinquent loans and delinquent loans as a percentage of total loan portfolio, 2020-2025.
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Another important metric in assessing risk of lender organizations is the firm’s capital ratio. Capital ratios measure a financial
institution’s capital against its risk-weighted assets, and the Farm Credit System (FCS) sets firm requirements of financial
institutions holding a tier 1 capital ratio of at least 6%, and total capital ratio of at least 8%. As shown in Figure 7, FCMA
remains well above these metrics—these ratios historically decreasing is considered a good thing, as unused capital bringing
the ratio far above the threshold indicates missed opportunities for investment. The ideal scenario is a comfortable buffer
above the FCS threshold while still utilizing as much capital as possible for investment and lending. Per the institution’s 2025
financial report, FCMA capital ratios range from 14.5% to 14.8%, which remain well above federal requirements.

Figure 7: Tier 1 and total capital ratios, 2020-2025.
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Analysis of profitability

While asset and loan growth indicate relatively strong overall growth of the institution, it is important to separately analyze
revenue generated as well. As shown in Figure 8, FCMA's net interest income and net income overall both continue to grow
steadily, with 2025 marking a recovery from the stagnation experienced in 2024. Some other notable outliers include the
sharp decline in 2020 during the start of the COVID-19 pandemic, and the surge in growth in 2023 due to significantly
heightened interest rates. Overall, the growth seen in 2025 marks a return to relatively typical growth for the institution,
again demonstrating promising metrics for themselves and showing that Farm Credit Mid-America is a reliable, thriving lender
for the agricultural sector.



Figure 8: Net income and net interest income, 2020-2025.
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