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INTRODUCTION 
This article discusses the economic perspectives of the U.S. commodity market under the global macroeconomic conditions 
for the 2026/2027 marketing year. 

• The USDA May World Agricultural Supply and Demand Estimates (WASDE) report suggests tighter 2026/27 market 
conditions for corn, soybeans, and wheat, with stocks-to-use ratios declining from the previous marketing year. 

• Corn fundamentals remain supported by strong export prospects and steady domestic demand, while soybean prices 
depend heavily on export uncertainty and continued demand for soybean oil and meal. 

• Wheat showed the sharpest market reaction after the May WASDE, as drought-reduced production lowered supply 
expectations and pushed projected prices substantially higher. 

 
Overview of the U.S. Commodity Market 
 
Table 1: 2026/27 U.S. balance sheet for commodities. 

 Corn Soybeans Wheat 

Million Acres 

Area Planted 95.3 84.7 43.8 

Area Harvested 87.4 83.7 32.9 

Bushels 
Bushels Yield per Harvested Acre (bu/acre) 183 53 47.5 

     

Million Bushels 

Beginning Stocks 2,142 340 935 

Production 15,995 4,435 1,561 

Imports 25 25 140 

Total Supply 18,162 4,800 2,636 

Exports 3,150 1,630 775 

Total Use 16,205 4,490 1,874 

Ending Stocks 1,957 310 762 

     

Stock-to-Use Ratio 12.08% 6.90% 40.66% 

Average Farm Price ($/bu) $4.40 $11.40 $6.50 

Source: USDA May 2026 WASDE Report. 
 
The World Agricultural Supply and Demand Estimates (WASDE) is a monthly report generated by the U.S. Department of 
Agriculture (USDA) and serves as a strong indicator of agricultural commodity markets in the United States. Table 1 shows 
the 2026/27 balance sheets for corn, soybeans, and wheat as of May 2026, which is particularly meaningful as it shows the 
first official view of the USDA for the 26/27 marketing year. Compared to 2025/26 estimates, 2026/27 forecasts show a 
significant move towards normalization after a loose 2025/26 marketing year, with stock-to-use ratios dropping from 13.0% 
to 12.1% for corn, 8.0% to 6.9% for soybeans, and from 46.1% to 40.7% for wheat. 
 
The corn production estimate for the 2026/2027 marketing year is found to be 15.9 billion bushels, with yield forecast at 183 
bushels per acre in the 2026/27 marketing year. The supply of corn is expected to exceed demand by 2.12 billion bushels, 
with the U.S. projecting to export 3.15 billion bushels and import 25 million bushels. Note that this will be the second-highest 
corn export record following the 25/26 marketing year if this estimate is realized. The stock-to-use ratio for corn is 12.1%, 
which is 0.9 percentage points lower than in 2025/26. Season-average corn price received by producers has increased from 
the 2025/26 estimate of $4.15 per bushel to $4.40 per bushel. Overall, although the corn market will have a high level of 



stocks as in the previous market year, the strong export prospects and solid domestic demand are expected to support the 
new crop corn fundamentals. 
 
Soybean production is forecast at 4.4 billion bushels in the 2026/2027 marketing year, with a yield forecast at 53 bushels per 
harvested acre. Total domestic soybean supply is projected to be 4.8 billion bushels, with demand projected to be 4.49 billion 
bushels, resulting in expected ending stocks of 310 million bushels. Exports and imports are projected to be 1.63 billion 
bushels and 25 million bushels, respectively. The stock-to-use ratio has fallen around 1 percentage point compared to the 
2025/26 estimate, which is the lowest ratio since 2022/23. This may signal a return to tighter market conditions driven by 
higher domestic demand for soybean oil and soymeal end products after looser recent conditions driven by export disruptions 
(Holland, 2026). Lastly, U.S. soybean season-average price for 2026/27 is forecast at $11.40 per bushel, continuing to increase 
from 2024/25 and 2025/26 estimates. The biggest moving target among the soybean estimates is exports. We think that 
USDA sets a conservative benchmark that China will purchase a similar (or slightly bigger) amount of soybeans as the 25/26 
market year, which seems like a realistic scenario at this point. 
 
Of the three crops we track, wheat futures showed the strongest reaction to the May WASDE report, mainly due to lower 
supply estimates; both Kansas City and Chicago July wheat futures finished limit-up, 45 cents higher on the WASDE day (May 
12th, 2026). Total supply is projected at 2.64 billion bushels, notably shrunk by the new crop wheat production of 1.56 billion 
bushels 21.3% down from last year. With the total use of wheat at 1.87 billion bushels, the ending stock is estimated at 762 
million bushels. Wheat exports and imports are projected at 775 million bushels and 140 million bushels respectively. The 
current wheat stocks-to-use ratio estimate of 40.7% marks a notable tightening in the market from the 2025/26 estimate of 
46.1%, driven not by demand but by substantially decreased supply because of drought conditions, with the projection being 
the lowest since 1972 if realized (Sowell, 2026). Season-average projected wheat prices have sharply increased from 2025/26 
estimates of $5.00 per bushel to $6.50 per bushel accordingly. 
 
Overall, projections for the 2026/27 marketing year indicate continued market instability in the wake of shifting global trade 
dynamics, further compounded by challenges imposed by sweeping droughts in the case of wheat. Soybean demand has 
recovered slightly domestically due to demand for soybean oil and soymeal end products growing, and corn figures are 
promising. As the year progresses, it remains to be seen how further trade policy may adjust corn and soybean demand, as 
trade policy changes with China continue to shift trade dynamics for the two crops. Lastly, the unexpected drought has led 
to wheat supply failing to meet expectations, which may be consequential on the market moving through the year. In the 
following section, we provide an overview of the USDA's export projections. 
 



Overview of the Global Commodity Market 
 
Figure 1: Major corn exporters, 2014-2026. 

 
 
Source: USDA WASDE Reports from May 2026, January 2026, January 2025, January 2023, January 2021, January 2019, and 
January 2017. 
 
Figure 1 presents the major worldwide corn exporters between the 2014-2015 and 2026-2027 marketing years, with the 
United States exporting the largest quantity of corn for all years except for 2023. Presently, it is followed by Brazil, Argentina, 
Ukraine, Russia, and South Africa in descending order of millions of metric tons of bushels exported (May 2026 WASDE 
Report), which remains consistent with prior year estimates. The United States remains the largest corn exporter by far and 
is projected to export just under double the corn of Brazil for the 2026/27 marketing year. 
 

Figure 2: Major soybean exporters, 2014-2026. 

 
 
Source: USDA WASDE Reports from May 2026, January 2026, January 2025, January 2023, January 2021, January 2019, and 
January 2017. 
 
Figure 2 demonstrates Brazil's continued global dominance of the soybean market. The United States remains the only 



significant competitor to Brazil in the market, but recent trade deals have led to China committing to Brazilian soybeans in 
favor of those from the United States--compounded with record production and export numbers, the gap continues to widen 
between the two countries (Glauber, 2026). Paraguay and Argentina are two other competitors in the market but consistently 
contribute less than 20 million metric tons per year between the two of them compared to Brazil's projected 117.5 million 
and the United States' projected 44.36 million for the 2026/27 marketing year. We expect the performance of Brazilian 
soybean exporters to remain strong in the coming months. 
 
Figure 3: Major wheat exporters, 2014-2026. 

 
 
Source: USDA WASDE Reports from May 2026, January 2026, January 2025, January 2023, January 2021, January 2019, and 
January 2017. 
 
In Figure 3, total wheat exports for all countries except Ukraine saw an increase in the 2025/26 marketing year, which was 
followed by a slight decrease for Canada, Australia, the United States, and Argentina in the 2026/27 marketing year. Exports 
remain competitive between all countries except Russia, which continues to lead world total exports by a sizable margin. The 
decrease in exports for Canada, Australia, the United States, and Argentina appear approximately parallel, however for the 
U.S. it is largely driven by drought conditions leading to a weaker harvest, while the other three are consequences of a 
stronger Eurasian harvest benefiting Russia, Ukraine, and the European Union. 
 
Conclusion 
 
The May 2026 WASDE report provides a cautiously constructive, but not uniformly bullish, outlook. Compared with the looser 
2025/26 marketing year, projected stocks-to-use ratios decline for corn, soybeans, and wheat, suggesting that the market is 
moving toward tighter balance. For corn, large supplies remain an important limiting factor, but strong export prospects and 
steady domestic use provide support for new-crop fundamentals. For soybeans, the lower stocks-to-use ratio and continued 
demand for soybean oil and meal products are encouraging, although export uncertainty, especially related to China and 
Brazil’s continued dominance in global soybean trade, remains a major risk. Wheat shows the sharpest market adjustment, 
with drought-reduced production and lower projected stocks translating into stronger price expectations. 
 
For Ohio producers, the main implication is that the May WASDE should be treated as an early benchmark for the 2026/27 
new-crop marketing year rather than as a final marketing signal. The report improves the tone of new-crop fundamentals, 
especially relative to the looser conditions of the previous year, but the degree of support differs by crop and remains 
conditional on weather, export sales, and local basis movements. This distinction is particularly important because remaining 
old-crop bushels and expected new-crop production involve different marketing questions. Old-crop decisions may focus 
more on whether current futures rallies create attractive pricing opportunities, while new-crop decisions should weigh 
improved price prospects against production risk and basis uncertainty. In this sense, the May WASDE gives Ohio farmers a 



useful starting point: corn and soybeans appear to have a firmer new-crop outlook than in recent months, while wheat has a 
clearer supply-driven price story, but marketing plans should continue to be updated as growing-season conditions and export 
demand become clearer. 
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