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pander and we aren’t cheerleaders

— But | provide advice as an Economist—we don’t

* \What reflects prosperous communities:

A =

— Good schools in a knowledge economy

—

— low novertv and shared nrosneritv {(normative)
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industries as far as thev contribute to these goals




communities.
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compete with fossil-fuels in terms of cost effectiveness

* it has to compete with fossil fueis or our standard of living

will decline and all Americans will be worse off.




effectiveness.
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* Discuss the economics of fossil fuels—and conclude what
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a healthy green economy means
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* UISCUSS the Structure Uf rural American economies
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“Promote Leadership in Renewable Energy: Obama and Biden will
ensure that our rural areas continue their leadership in the renewable
fuels movement. This will transform the economy, especially in rural

America, which is poised to produce and refine more American

| millions of new jobs across the country.” [emphasis added]
-+ Inthe energy section, in his website says:
|+ “Create Millions of New GreenJobs ]
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foreign sources. This strikes me as very worthwhile.
* But what do we want, A or B:

| goodies to entrenched special interests
— Such a program wiil hurt our competitiveness, not heip the
environment, and we will eventually have to pull the plug on
| it—d la Oil Shale of the late 1970s.




that we could have used lower-cost fossil fuels and helped
maintain our competitiveness.
. ;

e Afrer we accoll
Alter we account for n nvironmen (

e
— Why not just subsidize green energy to lower costs for the
end user?
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Higher taxes lower our competitiveness—unless you believe that the

tooth fairy and Santa Claus will pay these subsidies.
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Source: Department of Energy, Energy Information
ation.
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Appendix for calculations.

: and short tons),

| Total US coal production: 1,162,750 (thous:
http:/Awww.eia.doe.gov/cneaf/coal/page/acr/table.html
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Source: Energy nformation Administration http://www.eia.doe.gov (inc uamg energy

production)
http://www.eia.doe.gov/cneaf/coal/page/acr/table21.html
| Total state and U.S. employment is from the U.S. Bureau of Economic Analysis. |
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that we are so remarkably productive at it.




Jobs creator It it is to be sustainable.

* Those who claim otherwise have either not
thought through what a 215t Century Green

* A national energy policy is not the same as
good local economic development policy!
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* We have had a similar capital-intensive
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what has been the employment effects of cell towers.
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Well, not much—its too capital intensive
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* For example, is the financial services
‘bailout’ urban policy? Of course not.

* Example using 2005 U.S. data:

primary sector farmers + mining {including oil) + food

* The Nonmetro share of personal income accounted for by earnings |

procession/beverage manu + petro & coal manuf = 6.7%

1.8% in Mining + petro+coal manuf

o The METRO cha af nercan
TS IWIC TRV Slidal
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finance & insurance = 6.7% + real estate = 8.5%
— Metro financial service share > than rural primary share
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e Equating natural-resource policy as ‘rural’ policy is akin to
equating Security & Exchange Comm. policy or FED

banking policy as ‘urban’ policy.
* My point is not that ‘sector policies’ are ‘bad.” We need a food

or bankine nolicv! It is sector nolicies are NOT ‘place nolicies ’
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e Similarlyv ‘orean’ nolicies are not analocotics to ‘rural’ nolicy
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— Fewer farms due to consolidation

woarkerce (related to nrodiictivity orowth)
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Thic hac contribiited in trancforminge the old riiral

+to the New Rural Fconomy
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Figure 3

Farm productivity! and number of farms, 1910 to 2005
The number of farms declined as productivity increased

Million farms Index (1977 = 100)
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TFarm output per unit of total factor input (total factor productivity), available through 2004,
2The break in the productivity line reflects the introduction of new methodology beginning with the 1948 estimate. The new methods had
minor impacts on the estimates. For more information, see Ahearn et al. (1998, pp. 15-21).

Source: USDA, Economic Research Service, compiled from National Agricultural Statistics Service annual estimates of the number of
farms from the June Agricultural Survey and from ERS estimates of farm productivity. ERS productivity indices prior to 1948 came from
Johnson (1990).
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Figure 2

Agricultural and nonagricultural employment, 1910 to 2005
Agriculture’s share of total U.S. ermployment has fallen to less than 2 percent

Million workers' Percent
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TPersons at least 14 years old prior to 1947; persons at least 16 years old in 1947 and later years.

%From 2000 onward, estimates of agricultural employment actually are for “agricultural and related industries.” For more information, see the
U.S. Department of Labor, Bureau of Labor Statistics (2008, p. 20).

Source: USDA, Economic Research Service, compiled from Bureau of Labor Statistics data (U.S. Office of the President, 2008, pp. 324-325;
U.S. Department of Commerce, 1975, p. 126).
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Keep in mind that there were about 148m jobs in metro

America and 26m jobs in nonmetro {(or ‘rural’} America in
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Total Metro Nonmetro
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Figure 1. Farming-Dependent Counties in 1950 and 2000

Nonmetro farming-dependent counties, 1950
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Nonmetro farming-dependent counties, 2000

[l Nonmetro farming
dependent

[] Other nonmetro

[IMetro

Source: Farming-dependent counties are defined by ERS. Metro/nonmetro status is
based on the Office of Management and Budget (OMB) June 2003 classification.
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* No—The share of the U.S. population that is

| nonfarm rural has remained roughly constant for |

r

oh farm or

biofuel programs (or anv other sectoral policv) is

CCASASA S AREE B SATa |

-1

| misguided. We need place policies to do that.
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Percent of U.S Urban, Rural Farm and Rural Nonfarm Population:
1880 - 2000
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— But, as of late 2007, there are only 3,100
U.S., or 0.01% of rural U.S. employment.

— A 100 million gallon plant has $46m-$51m in tax

irect jo

sin

credits—or Simillion+ per iob each year.
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— Take ethanol subsidies in the U.S. Heartland? Have

they transformed rural America even in the

construction boom? Ans, no
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May 2007

thanol production capacity in nonmetro counties,

D Population loss,
2000-06

Not shown: Miched County, GA,
Rooseselt Courty, NML &

Waghita County DK

dalonty O

' o Y
T ITR TG

L HL é%‘ P
.Hf‘) AR TN Y™

RN EN oL rel L
J — H 1A 12 ! ..;:r
< M AT =1
o1 1] 10 :.T { ‘“1 b{i‘,‘, _=| Millions of gallons per year
T N T *| #2-49 @50-99
Calculated by ERS using data from the Renewable Fuels ®100-152
Association and other sources.
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