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Climate Policy and Trade Policy

® Connection between climate policy and trade policy:
- competitiveness of domestic firms
- potential for carbon leakage

® Calls for climate policies to be accompanied by border

tax adjustments (BTAs) applied to carbon-intensive
Imports

® Waxman-Markey Bill (2009) includes provision for
BTAs, and may be included in Boxer-Kerry Bill (2009)




Analysis of BTAS

® \What are key implementation issues with BTAs?
® Will BTAs be deemed WTO-legal?
® What might be economy-wide effects of BTAs?

® What might be economic effects of BTAs on Ohio?




Some Implementation Issues

Export ;%/
Rebate
[oom| 2
Carbon BTA 2
Choice of /7Tax -
Domestic
Policy \ '
Auctions
Cap and 7 Eo_rder f
T ode - Price o
\Free Carbon
Allocation | S5

:i//~

9% Ore
o ) 5

'Z) = Potential for WTO challenge

" Action?

Comparable Which

—> Final _>Carbor_1
Products?  Footprint?



http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg
http://www.cmo.nl/vmbo/vmbo-10/images/wto-logo.jpg

Current Papers/Bulletins:

I.M. Sheldon, “Climate Policy and Border Tax Adjustments: Some New Wine
Mixed with Old Wine in New Green Bottles,” Working paper, November 2009

http://aede.osu.edu/programs/Anderson/trade/Climate%20Policy%20and%20Bor
der%20Tax%20Adjustments.pdf

I.M. Sheldon, “Border Adjustments and US Climate Policy: Are they Legal?”
Andersons Policy Bulletin, December, 2009

http://aede.osu.edu/programs/Anderson/trade/Andersons%20Policy%20Bulletin
%205.pdf
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