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U.S. Farm Typology (2017)
Source: USDA-ERS

• Small Family Farms

– Gross cash farm income (GCFI) less than $350,000

– 88.8% of farms

• Midsize Family Farms

– GCFI between $350,000 and $1,000,000

– 6.3% of farms

• Large-Scale Family Farms

– GCFI greater than $1,000,000

– 2.8% of farms



U.S. Farms and Value of Farm Production
Source: USDA-ERS
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U.S. Farm Sector, 2019 Balance Sheet 
Source: USDA-ERS

Item $ Billion Percentage

Financial Assets 76.5 2.5

Purchased Inputs 16.9 0.5

Crop Inventories 39.8 1.3

Livestock Inventories 105.8 3.4

Machinery and Equipment 274.0 8.9

Real Estate 2564.3 83.3

Total Assets 3077.3 100.0

Total Debt 426.7 13.9

Farm Equity 2650.6 86.1
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U.S. Farm Sector, 2019 Balance Sheet
Source: USDA-ERS

• Liquidity Crisis

– Current Ratio = 1.31

– Working Capital to Value of Farm Production = 0.09  

• Solvency Remains Relatively Low

– Debt to Asset Ratio = 0.139
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Ag Economy Barometer

Primary Indices
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Ag Economy Barometer Survey 
Details
• Monthly survey of 400 U.S. agricultural producers, 

focused on major crop and livestock enterprises

– Corn and Soybeans:  53%

– Wheat:  14%

– Cotton:  3%

– Beef:  19%

– Swine:  6%

– Dairy:  5%



Ag Economy Barometer Survey 
Details (continued)
• Respondents value of farm production is greater 

than $500,000.

• Do not survey the same producers each month, but 
characteristics of survey sample are held constant 
from month to month.



Ag Economy Barometer: July 2019
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Ag Economy Barometer

Land Price Expectations
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Source: Purdue Center for Commercial Agriculture, Producer Survey, July 2019
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Summary

• Real net farm income from 2007 to 2013 
averaged $97.7 billion.  From 2014 to 2019, real 
net farm income averaged $75.6 billion, 23% 
below the 2007 to 2013 average. 

• Working capital has declined sharply since 2013.  
A large percentage of farms have a current ratio 
below 2.0.



Summary (continued)

• The drop in net farm income since 2013 is much 
larger than the drop in land values.  This has kept 
solvency from increasing as fast as it did in the 
1980s, and has mitigated financial stress.

• Interest rates remain relatively low.  These low 
interest rates reduce interest costs and help 
support land values.  



Questions, Comments
www.ag.purdue.edu/commercialag

http://www.ag.purdue.edu/commercialag

