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Global Food Crisis



Global Food Insecurity

Ò Food insecurity : lack of access to sufficient, safe, and
nutritious food (FAO)

ÒNumber of food insecure people in 2022 estimated at
1.3 billion, up 10% from 2021 (USDA/ERS)

ÒPhysical and financial access to food a challenge in
low and middle-income countries

ÒCurrent crisis driven by civil conflict, climate shocks,
and COVID-19 pandemic, intensified by:

ÅRipple effect of Russian invasion of Ukraine

ÅRising global food, fuel and fertilizer prices



Global Food Insecurity



Global Food Price Spike



Global Food Prices

ÒCommodity prices increased rapidly in 2021 :

Å Increased global demand for feed/food grains

ÅDrought in South America

ÅSupply chain disruptions

ÅHigher energy/fertilizer prices

ÒPrice increases of wheat, coarse grains, and
vegetable oils intensified in 2022 following Russian
invasion of Ukraine

ÒNorth Africa, Middle East and Asia most affected
regions ¦highly dependent on Russia and Ukraine for
grain imports



Global Food Prices



Importance of Russia/Ukraine

Source: Grant et al., 2023



Global Food Prices

ÒCommodity prices have corrected to pre-invasion
levels due to improved supply conditions, Ukrainian
grain export deal, and macroeconomic factors

ÒOutlook uncertain ¦price risk still on upside:

ÅStability of Ukrainian grain export deal

ÅPotential for export restrictions

ÅContinued drought/weather conditions

Å Tight stocks

ÅPassthrough of fertilizer prices



Global Food Price Correction



Grain Export Deal



Beggar-Thy-Neighbor Policies


