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In -Case you forgot - here is
what happened in 2020

×Phase 1 agreement with China in January created optimism.

×Pandemic hit and changed some things
×Whatweeatandwhereweeat

×Theamountwedrive

×The general economy (millions of  people out of  work)

×Thefederalbudget- record levels of  emergency spending

×USCropscamein smallerthan anticipated due to drought 
and derecho and China went on a late-year buying spree



It all started with some wind

Most Active Corn Contract Most Active Soybean Contract
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The Grain Complex

May 2020 

WASDE

August 2020 

WASDE

February 2021 

WASDE

Change, 

May-Aug.

Change, Aug-

Feb.

Production (mil. bu.) 15,995 15,278 14,182 -717 -1,096

Beginning stocks 2,098 2,228 1,919 +130 -309

Exports 2,150 2,225 2,600 +75 +375

Feed, residual use 6,050 5,925 5,650 -125 -275

Ethanol, coproducts 5,200 5,200 4,950 0 -250

Other domestic use 1,400 1,425 1,425 +25 0

Ending stocks 3,318 2,756 1,502 -562 -1,254

Marketing year avg. 

price ($/bu.)

3.20 3.10 4.30 -0.10 +1.20



The Oilseed Complex

May 2020 

WASDE

August 2020 

WASDE

February 2021 

WASDE

Change, May-

Aug.

Change, 

Aug.-Feb.

Production (mil. bu.) 4,125 4,425 4,135 +300 -290

Beginning stocks 580 615 525 +35 -90

Imports 15 15 35 0 +20

Exports 2,050 2,125 2,250 +75 +125

Crush 2,130 2,180 2,200 +50 +20

Other domestic use 135 140 125 +5 -15

Ending stocks 405 610 120 +205 -490

Marketing year avg. 

price ($/bu.)
8.20 8.35 11.15 +0.15 +2.80



Global Ending Stocks
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Outline
×Macro-economicDrivers

×February WASDE Key Points

×Demand Fundamentals

×2021 Acreage

×Wrap-up



Money Flow Into Sector - USD
× Inverse Relationship between Dollar and 

Commodities

× The USD is the benchmark pricing 

mechanism for most commodities. 

× Commodities are global assets.

× New Administration is appealing to Congress for 

more federal stimulus in 2021.

× Last five days- up and down 

Data Source: 
Trading View



Money Flow Into Sector - TRCCI
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Money Flow Into Sector - TRCCI

Data Source: 
DTN ProphetX



Money Flow Into Sector - USD

Data Source: 
CFTC Weekly
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COVID -19 Update

Daily U.S. Cases

Daily U.S. Deaths

Source: Center 

for Disease 

Control

Á 57,970cases on Tuesday 

2/16

Á 314,972on 1/8

Á 7-day average ð81,406 

down 86%

Á 1,396 deaths on Tuesday 2/16

Á Total of  489,067 deaths



Itõs not the 1980s, buté

ÅThings that are the same
ÅòNew Demandó USSR-Then, China Now

ÅòPlant Fence Row to Fence Rowó, òNeed bigger Tractorsó

ÅRecordLow InterestRates

ÅIncreasing Land Values

ÅDuring the 1980s farm financial crisis, the farm 
debt/asset ratio peaked at 22%

ÅIt declined to half  that level in 2012, but has been 
increasing since then

ÅBut it is concerning that the debt/asset ratio 
continues to increase
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Summary of the Economy

Federal Reserve Assets on Balance Sheet
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Federal budget balance, fiscal year

Federal Reserve Assets on Balance SheetFederal Stimulus

× 4 Trillion allocated through 7 Pieces of  Legislation 

under President Trump

× Lessthan$1 trillion still unspent

× Congress appears to be on track to pass $1.9 trillion 

under President Biden. 

Federal Deficit

× 27.9trillion-dollar nationaldebt

× 127% of  US Gross Domestic Product

× Annualdeficitexpectedto be$2.3 trillion  in 2021

Federal Reserve

× Federal Reserve Balance Sheet grew 76.8% in 2020

× Short-term interest rates expected to remain low

× Unemployment ratesremain elevated (6.3% in Jan.)

× Firsttimesunemployment claims data- 848 k

× Continuous claimsdataat4.494million

× M1 Money (mostliquid)- up 62% 

× M2 Money (includes savings and deposits)- up24%

× Velocityof Moneylowestsincerecordsbegan in 1960

Source: St. LouisFed



Current Issues: World Happenings


