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In -Case you forgot - here Is
what happened in 2020

X Phase 1 agreement with China in January created optimism.

X Pandemic hit and changed some things
x Whatwe eatandwhereweeat
X Theamountwedrive
X The general economy (millions of people out of work)
x Thefederabudgetrecord levels of emergency spending

x US Cropscamein smallerthan anticipated due to drought
and derecho and China went on a latgear buying spree



It all started with some wind
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The Grain Complex

May 2020 August 2020 February 2021 Change, Change, Aug

WASDE WASDE WASDE May-Aug. Feb.
Production (mil. bu. 15,995 15,278 14,182 =717 -1,096
Beginning stocks 2,098 2,228 1,919 +130 -309
Exports 2,150 2,225 2,600 +75 +375
Feed, residual use 6,050 5,925 5,650 -125 -275
Ethanol, coproducts 5,200 5,200 4,950 0 -250
Other domestic use 1,400 1,425 1,425 +25 0
Ending stocks 3,318 2,756 1,502 -562 -1,254
Marketing year avg. 3.20 3.10 4.30 -0.10 +1.20

price ($/bu.)



The Oilseed Complex

Production (mil. bu.

Beginning stocks
Imports

Exports

Crush

Other domestic use

Ending stocks

Marketing year avg.

price ($/bu.)

May 2020
WASDE

4,125

580
15
2,050
2,130
135
405

8.20

August 2020

WASDE

4,425

615
15
2,125
2,180
140
610

8.35

February 2021

WASDE

4,135

525
35
2,250
2,200
125
120

11.15

Change, May

Aug.
+300

+35
0
+75
+50
+5
+205

+0.15

Change,
Aug.-Feb.

-290

+20
+125
+20
-15
-490

+2.80



Million Metric Tons

Global Ending Stocks

Global Corn Production & Global Soybean Production Global Wheat Production
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Outline

x Macreeconomidrivers
X Februay WASDE Key Points

x Demand Fundamentals

x 2021 Acreage \L

x Wrapup




Money Flow Into Sector - USD

[U:5. Dollar Currency Index 1M TVC I ® =r}sos ~0.24 (0053
Loste] 2w [room ] x Inverse Relationship between Dollar and -
Commodities

x The USD is the benchmark pricing -

mechanism for most commodities.

x Commodities are global assets. -

New Administration is appealing to Congress for -

more federal stimulus in 2021
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Money Flow Into Sector - TRCCI

Thomson Reuters Equal Weight Index Breakdown by
Commodity Index Components
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Money Flow Into Sector - TRCCI

© TRCCIX [15]
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Money Flow Into Sector - USD

Managed Money All Positions Corn, Soybeans, Chiacgo HRW & SRW,
and KC HRW Wheat Jun 2006~eb 9. 2021
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COVID -19 Update

350k
300k | A 57,97Qcases on Tuesday
2/16
250k .
0 A 314,972n1/8
& 200k
© A 7-day averag®81,406
down 86%
100k
50k
0
Jan 22 May 31 Oct 9 Feb 17
ok
5.5k
5k
A 1,396 deaths on Tuesday 2/162
B 3.5k
A Total of 489,067 deaths - -~
2k
1.5k
1k
500

0
Jan 22 May 31 Oct 9 Feb 17




| tds not the 1980s, b L

AThings that are the same U.S. farm debt/asset ratio
AO New De ma Then, Chind Sdw 2504
AdOPl ant Fence Row to Fenc
A Record_ow InterestRates 20%
A Increasing Land Values
15%
ADuringthe 1980s farm financial crisis, the farm
debt/asset ratio peaked at 22% 10%

Alt declined to half that level in 2012, but has be¢ 2%
Increasing since then
0%
19801986 199219982004 201020162022

AButit is concerning that the debt/asset ratio Debt/asset ratio

continues to Increase

Food & Agricultural _
Policy Research Institute Sources: USDA ERS (history) and FABRIan. 2021

University of Missouri



Summary of the Economy

Federal Stimulus | - Federal Reserve Assets on Balance Sh
x 4 Trillion allocated through 7 Pieces of Legislation 0.0
under President Trump o TR N
x Lessthan$1 trillion still unspent 5-1.0 - " _ ="
x Congress appears to be on track to pass $1.9 trilliorns m B
under President Biden. c 2.0 L
Federal Deficit = 3.0 - .
o _ m-Federal budget balance, fiscal year
x 27.9trillion-dollar nationadlebt

_ 4.0
x 127% of US Gross Domestic Product 20052007200920112013201520172019202120232025

X Annualdeficitexpectedo be$2.3 trillion in 2021
Federal Reserve Assets on Balance Sh

@ Total Assets (In millions of dollars): 7 410 598 >¢

v

Federal Reserve

X Federal Reserve Balance Sheet grew 76.8% in 2020
x Shortterm interest rates expected to remain low

X Unemployment rateéemain elevated (6.3% in Jan.)
X Firsttimesunemployment claims da848 k
X Continuous claindataat4.494million

X M1 Money (modtquid)- up 62%

X M2 Money (includes savings and deposg4% Source: St. Loufgd

X Velocityof Moneylowestsincerecorddegan in 1960 j




Current Issues: World Happenings



