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Outline: 1 am aware of no study of
this issue-but economics is helpful

1.

Motivate the reasons to be worried
about OH economic development
and competitiveness

How should regulations be set.
What is community development?

How will proposed regulations
affect rural OH’s economy?
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Ohio growth patterns.

ﬂhi economy ladgeg the nat ign hus
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more so in metro Ohio.

© Who cares—old news... BUT iImportant!

=1f Ohio returned to the national average
in per-capita income: $12,000+ more
income for a family of 4.

= 60,000 more jobs a year if Ohio’s job
growth equaled the U.S. rate: 2000-05.
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occur with current expectations.
=Vicious cycle that limits wealth creation.
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OH'’s underperformance is well known, but changing this picture is paramount to
improving our incomes, jobs, retaining jobs, AND attracting investment.
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Ohio in purple. In mid '50s, OH was almost 10% above U.S. average—today, OH is
almost 10% below the U.S. average.
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OH compared to U.S. and our Great Lake State peers (Rust Belt). Great Lake
States all have a manufacturing history, settlement history and weather that drives
Sunbelt migration. So doing worse than them is particularly alarming for Ohio’s
future.
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Nonmetro OH’s performance is not so bad since 1990 compared to the U.S. and GL
state averages. Metro OH is where OH’s recent problems are concentrated.
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This map further illustrates the rural-urban interdependence in terms of our
livelihood. We can’t separate rural from urban Ohio. Also, this overlooks all of the
commuting from urban area to urban area and rural area to rural area—that further
suggests linkages.

Notes
The above map shows commuter flows to any urban area

Definitions:
“High” commuting: More than 30% of the residents living in the census
tract commute to any urban area for work.

“Low” commuting: Less than 30% (more than 10%) of the residents
living in the census tract commute to any urban area for work.

“Extremely Low” commuting: Less than 10% of the residents living in
the census tract commute to any urban area for work.
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| am not a scientist, so | cannot “professionally” st ate whether the proposed
septic regulations meet this criteria. But, this is how regulations should be
determined. In my environmental economics class, | teach how gov't should

measure these costs and benefits.

For more details, see:

Ward, Frank A. Environmental and Natural Resource Economics
Upper Saddle River, NJ: Prentice Hall, 2006.
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Source: Partridge, Mark D. and Dan S. Rickman. “The Waxing and Waning of U.S.
Regional Economies: The Chicken-Egg of Jobs Versus People.” Journal of
Urban Economics 53 (January 2003): 76-97.
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Property taxes reduce suburban housing values unless (say) they greatly increase
the value or quality of local schools.
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Again, in reading the slides, note that | cannot assess whether the current proposed
regulations are optimal.
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