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1. CVALUAIL CAIO

— Poverty Rate: measure of economic degradation

+» Collected less regularly and may not fully capture
economic capacity of the disadvantaged

— Unemployment rate: labor market stress
* May not accurately reflect economic conditions
« Employment/population ratio may be better
— Per capita income: measures economic capacity
* May represent a quality of life tradeoff (e.g., San Diego)

— Maps to show some patterns to frame discussion
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1999 Relative Poverty Rates—ARC Region
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Note the spatial clustering of high and low poverty and the need to account for this
in understanding distress and forward looking capacity.

Poverty high in Central Appalachia and approaching MS Delta. Lower in Northern
Atlanta exurbs and foothills of the Carolinas and PA.
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Map Created: Cctober 2006
Cat urce: U.S, Bureau of Labor Statistics, LAUS, 2004
Data Classification Scheme: Critical Breaks.

Note spatial clustering

UR high in North central Appalachia including Ohio and PA/NY as well as the area
nearing the MS Delta. Lowest in Shenandoah Valley and Northern exurban Atlanta

UR is an awful measure of distress in the 2007, made more sense in 1960.



Spatial clustering

Note lowest incomes in South Central Appalachia in a geographical sense and then
relatively constant everywhere except higher in NE MS.



Distress indicators are not surprising in the sense that E KY and WV are under
distress as well as NE MS—but how much of this is a function of using those three
indicators: poverty, UR, and market per-capita income.

Northern Exurbs of Atlanta are in Attainment while the rest are transitional.

Distressed counties are the most economically depressed counties. These counties
rank in the worst 10 percent of the nation, according to ARC'’s index-based County
Economic Status Classification System, which compares each county in the nation
with national averages on three economic indicators: three-year average
unemployment rate, per capita market income, and poverty rate. The index-based
system is being used for county designations for the first time in FY 2007.






Note how PA and NY start showing problems in this measure, while central
Appalachia is under less “distress”. Population change is a very persistent
measure . Same patterns in 2000-2006 or going way back in past for most of the
counties.

Population change is voting with their feet and is closely correlated with job growth.

However, mobility problems and there could be more less-skilled crowding into poor
areas due to “affordable” housing and more “low-skilled” jobs that match their skills.



Describe how adding population change would completely change the Great Plains
as an example of getting it right.



The ARC Distress indicator is approximately the sam e thing as measuring
poverty using decennial census.

356 rural counties (out of about 2200) had poverty rates exceeding 20% in each of
1979, 1989, and 1999 with about 28% of the rural population living in these
counties.

Note Lowest Poverty is in Northern Midwest and New England
High poverty creeping up in California where there are more immigrants.
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South and Central really lag where the lowest shares are in E KY and NE Tenn.
Note that PA, OH, and NY are stronger using this measure.

This could underlie Northern Appalachia’s out-migration as more educated workers
are more prone to migrate (human capital theory).

SE KY on this measure is particularly in trouble.
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Roback model illustrates the tradeoffs between income and quality of life.
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Explain the new data sets.
Tell the group who will be doing what.
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Tell the audience who will be doing what.
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Seems to miss the WV—KY cluster by the Northern/Central ARC split. But,
approaches like GWR would show this.
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We will assess the indicators using the criteria listed across the top.
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