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A real turn-up (2

IMF food prices, 2000=100
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Shooting up
Grain prices, $ terms, January 2nd 2007=100
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WORLD FOOD COMMODITY PRICES
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2007 - 2008 IMPACT OF PROJECTED FOOD PRICE INCREASES ON
TRADE BALAMNCES

B Large losers (trade balance worsening = 1% 2005 GDP)

Moderate losers (trade balance worsening < 1% 2005 GDP)
B Moderate gainers (trade balance improving < 1% 2005 GDP)
B Large gainers (trade balance improving > 1% 2005 GDP)

No data SOURCE: The World Bank
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More people, more grain; more money, more meat

World wheat demand and population growth
% INCraase on previouns year
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World meat consumption and GOP growth®
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Eastern premise
China's commodity co

nsumption

% share of global growth, 2000-07

% of global consumption, MJJ
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Diminishing returns =

Crop yields in developing countries
Annual average growth rate, %
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Stocks-to-Use Ratio for Total Grains* in World (196  0-2009)
*Feed grains + wheat + rice
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Chart 4

Falling inventories
Strong demand has been a key factor underlying dwindling

inventories of major food crops.
(demand for major food crops;

year-on-year changes; million metnc tons) (number of days)
120 Imventory cover days (right scale) 120
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80 ethanol production  (left scale) 80
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Leading ethanol producing countries, 2004-2005

2004 2005
Country ggr”.ygzlr') (percent) Country S;”'ygzlr') (percent)

Braazil 3,989 37 Brazil 4,227 35.8
United States 3,400 32.8 United States 3,904 33.1
China 964 9 China 1,004 8.5
India 462 4.3 India 449 3.8
France 219 2 France 240 2
Russia 198 1.8 Russia 198 1.7
South Africa 110 1 Germany 114 1
United Kingdom 106 1 South Africa 103 0.9
Saudi Arabia 79 0.7 Spain 93 0.8
Spain_________._. 19 0.7 United Kingdom _______ 92 ... 08 .
Others 1,029 9.6 Others 1,366 11.6
Total 10,770 100 Total 11,790 100

Source: von Lampe (2006)
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