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Why Ethanol?

Convert relatively abundant domestic
sources of energy into a substitute
for imported petroleum



Crude Oil Prices, Cushing, OK WTI Spot 
Price, Jan. 2, 1986 ïNov. 21, 2006
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Source:  U.S. Department of Energy, Energy Information Administration



Energy Conversion
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Economics of Ethanol

Currently economically feasible due to:

- $.51/gallon blender tax credit

- $.54/gallon import tariff

- High crude oil prices

- Mandates





Ethanol Capacity

Plants              Capacity

Existing                131               6.92 bil. gal.

Construction          83                6.56 bil. gal.

13.48 bil. gal.= 4.5 bil. bu. of corn

Source: RFA  10/9/2007









Corn Used for Ethanol
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Contribution to Fuel Supply

Å13.5 billion gallons of ethanol  

ÅUS consumes 143 billion gallons of 
gasoline/yr     

ÅEthanol = 2/3 BTUs of unleaded gasoline

Å13.5 billion gallons of ethanol = 9.05 
billion gallons of unleaded, or 
approximately 6.3 percent of gasoline 
supply





Average Farm Price of Corn
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U.S. Corn Acres Planted

60,000

64,000

68,000

72,000

76,000

80,000

84,000

88,000

92,000

96,000

79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07

1
,0

0
0
 A

c
re

s



U.S. Corn Yields
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U.S. Corn Production



Food and Industrial Use of 

U.S. Corn
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